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• The Housing Authority of Marksville is an apartment complex for persons of low income located in 
Marksville, Louisiana. The Authority is chartered as a public corporation for the purpose of administering 
decent, safe and sanitary dwelling for persons of low-income. 
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INDEPENDENT AUDITOR'S REPORT 

Housing Authority of the 
Town of Marksville 
Marksville, Louisiana 

We have audited the accompanying basic financial statements of the Housing Authority of tlie Town of 
Marksville as of and for the year ended June 30, 2010, as listed in the table of contents. These basic 
fmancial statements are the responsibility of the Housing Authority's management. Our responsibility is 
to express an opinion on these basic fmancial statements based on our audit. 

We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States. Those standards require that we plan and 
perfonn the audit to obtain reasonable assurance about whether the fmancial statements are free of 
material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts 
and disclosures in the basic financial statements. An audit also includes assessing the accounting 
principles used and significant estimates made by management, as well as evaluating the overall 
financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. 

hi our opinion, the basic fmancial statements referred to above present fairly, in all material respects, the 
financial position of the Housing Authority of the Town of IVIarksviile, as of June 30, 2010, and the 
respective changes in financial position and cash flows, tliereof for the year then ended in conformity 
with accountingprinciples generally accepted in the United States of America. 

In accordance with Government Ariditing Standards, we have also issued our report dated December 2, 
2010, on our consideration of the Housing Authority of the Town of Marksville's internal control over 
fmancial reporting and on our test of its compliance with certain provisions of laws, regulations, 
contracts, and grant agreements and other matters. The purpose of tliat report is to describe the scope of 
our testing of intemal control over fmancial reporting and compliance and the results of that testing, and 
not to provide an opinion on the internal control over financial reporting or on compliance. That report is 
an integral part of an audit performed in accordance with Government Auditing Standards and should be 
considered in assessing the results of our audit. 

MEMlJbllt 
AMERICAN INSTITUTE OF CEflTiriEOl'UHI.iCACCOU.VTA.NTS-
S O C I t n ' OF LOUISIANA C E K M U E U rUBLIC ACCOUNTANTS 



Accounting principles generally accepted in the United States of America require that the management's 
discussion and analysis be presented to supplement the basic financial statements. Such information, 
altliough not a part of the basic financial statements, is required by tlie Governmental Accounting 
Standards Board, who considers it to be an essential pail of financial reporting for placing the basic 
financial statements in an appropriate operational, economic, or historical context. We have applied 
certain limited procedures to the required supplementary information in accordance witli auditing 
standards generally accepted in the United States of America, which consisted of inquiries of 
management about tlie methods of preparing the information and comparing tlie information for 
consistency with management's responses to our inquiries, the basic financial statements, and other 
knowledge we obtained during our audit of the basic finsmcial statements. We do not express an opinion 
or provide any assurance on the information because the limited procedures do not provide us WMtli 
sufficient evidence to express an opinion or provide any assurance. 

Our audit was conducted for tlie purpose of forming opinions on the authority's basic fmancial 
statements talcen as a whole. The accompanying Schedule of Expenditures of Federal Awards is 
presented for purposes of additional analysis as required by the U.S. Office of Management and Budget 
Circular A-133, Audits of States, Local Governments, and Non Profit Organizations, and is not a 
required pai't of the basic financial statements. The accompanying Financial Data Schedule (FDS), 
required by HUD, and supplementary schedules and information arc presented for purposes of additional 
analysis, and are also not a required part of the basic financial statements. The Schedule of Expenditures 
of Federal Awards, the Financial Data Schedule (FDS), and supplementary schedules and information 
have been subjected to tlie auditing procedures applied in the audit of the basic financial statements, and 
in our opinion, are fairly stated in all material respects in relation to the basic fmancial statements taken 
as a whole. 

Jo[in%'Uercfier(PC 
December 2,2010 

Jena, [.ouisiana 



Housing Authority of the Town of Marksville 
Management's Discussion and Analysis 

June 30,2010 

As management of the Housing Authority of tlie Town of Marksville, we offer i*eaders of the 
Authority's basic financial statements this narrative overview and analysis of the fmancial activities of 
the Authority for tlie fiscal year ended June 30, 2010. We encoinage readers to consider the information 
presented here in conjunction with the Authority's basic financial statements, which are attached. 

Financial Highlights 

The assets of the Authority exceeded its liabilities at the close of the most recent 
fiscal year by $2,046,806 (net assets). 

As of the close of the current fiscal year, tlie Authority's ending unrestricted net 
assets were $190,690. 

The Authority's cash balance at June 30, 2010 was $135,210, of wliich $10,985 was 
restricted cash, while investments totaled $67,127. 

The Authority had total operating revenue of $766,130, and total non-operating 
revenue of $562,721. 

The Authorit}' had total operating expenses of $886,150, and total non-operating 
expenses of $2 L504. 

Tlie Authority had a total change in net assets of $421,197 for tlie year. 

Overview of the Basic Financial Statements 

The discussion and mialysis is intended to ser\/e as mi introduction to the Authority's basic financial 
statements. The Authority's basic financial statenienls consist of the Statement of Net Assets, Statement 
of Revenue, Expenses and Changes in Net Assets, Statement of Cash Flows, and the notes to the basic 
financial statements. This report also contains the schedule of expenditures of federal award as 
supplementary infonnation in addition to the basic financial statements themselves. 

The Authority has only one fund type, namely a proprietary fimd. The Statement of Net Assets includes 
all of the Authority's assets and liabiUties. Tliis fund type is unused for activities wliich are financed and 
operated in a manner simihu' to those in the privcitc sector. 

Low Rent Public Housing - Under the Conventional Public Housing Program, tlie Housing Authority 
rents units it owns to low-income families. The Conventional Public Housing Program is operated under 
an Annual Contribution Contract (ACC) with HUD, and HUD provides an Operating Subsidy to enable 
the Authority to provide housing al a rent that is based upon 30% of adjusted gross household income. 



Housing Authoritj' of the Town of Marlisville 
Management's Discussion and Analysis - Continued 

June 30,2010 

Capital Fund Program - Tlie Conventional Public Housing Program also includes the Capital Fund 
Program, the primary funding source for the Authority's physical and management improvements. The 
foraiula funding methodology is based on size ajid age of the Authority's units. 

The Authority's overall financial position and operations for the year is summarized below based on tlie 
information in tlie current and prior year fmancial statements. 

The table below lists the asset and liabilit}' comparisons for the year ended June 30,2010. 

Statement of Net Assets 

2009 2010 % Change 
Current Assets $ 
Restricted Assets 
Capital Assets Net of Depreciation 
Total Assets 

Current Liabilities 
Non-Current Liabilities 
Total Liabilities 

Equity 
Invest in Capital Assets 
Unrestricted Net Assets 
Total Net Assets S 

164,674 S 
11.700 

1,519,944 
1,696,318 

43,788 
26,921 
70J09 

1,519,944 
105,665 

1,625,609 $ 

260,061 
10,985 

1,856,116 
2,127,162 

51,574 
28,782 
80,356 

1,856,116 
190,690 

2,046,806 

57.9 
-6.1 
22.1 
25.4 

17.8 
6.9 

13.6 

22.1 
80.5 
25.9 

• Total assets increased by $430,844 or 25.4% from last year. The primary reason 
for this increase is due to an increase in hivestments in the amount of $342,694. 

• Total liabilities increased by $9,647 or 13.6%. The primary reason for this change 
is due to an increase in Accrued Wage/Payroll Taxes Payable in the amount of 
$6,343. 

• Unrestricted assets increased by $85,025 or 80.5%. This increase in Assets is a 
result of the increase in investments mentioned above. 



Housing Authority of the Town of Marksville 
Management's Discussion and Analysis - Continued 

June 30,2010 

Overview of the Basic Financial Statements-Cont. 

The table below lists the revenue and expense comparisons for the year ended June 30, 2010. 

Statement of Revenues, Expenses, & Changes in Net Assets 

2009 2010 % Change 
Revenues 
Tenant Revenue 
HUD PHA Operating 
Capital Grants 
Investment Income 
Other Revenue 
Total Revenues 

Expenses 
Administrative 
Tenant Services 
Utilities 
Maintenance 
General 
Extra Ordinary Maintenance 
Casualty Loss Not Capitalized 
Depreciation 
Total Expenses 

Change in Net Assets 

Total Net Assets - Beginning 
Total Net Assets - Ending : 

$ 249,200 $ 
243,197 
22,820 
2,819 

25,065 
543,101 

196,854 
320 

13,838 
344,593 

78,638 
-0-

5,052 
215,560 
854,855 

(311,754) 

1,937,363 
g 1,625,609 $ 

266,490 
450,339 
561,533 

1,188 
49,301 

1,328,851 

220,293 
2,350 
9,239 

308,743 
116,738 

17,874 
3,630 

228,787 
907,654 

421,197 

1,625,609 
2,046,806 

6.9 
85.2 

2,360.7 
-57.9 
96.7 

144.7 

11.9 
634.4 
-33.2 
-10.4 
48.4 

100.0 
-28.1 

6.2 
6.1 

235.1 

-16.1 
25.9 

Total revenues increased by $785,750 or 144.7%. The primary reason for this 
increase is because of a increase in HUD PPIA operating in the amount of 
$207,142 and an increase in Capital Grants in the amount of $538,713. 

Total expenses increased by $52,799 or 6.1%. The primary reason for this mcrease 
is due to an increase in Administration in the amount of $23,431 and an increase in 
Depreciation expense in the amount of $13,227. 



Housing Authority of the Town of Marksville 
Management's Discussion and Analysis - Continued 

June 30,2010 

Capital Asset & Debt Administration 

Capital Assets 

As of June 30, 2010 the Authority's investment in capital assets was $ 1,862,638 (net of accumulated 
depreciation). This investment included land, building, building improvements, office equipment, and 
maintenance equipment. 

Capital Asseis at Year-End 
2010 

Land* S 183,808 
Construction in Progress 561,533 
Building 7,807,817 
Improvements 1,042,694 
Equipment 76,130 
Accumulated Depreciation (7,815,866) 
Total $ 1,856,116 

" Land in the amount of $183,808 and Construction in Progress in the aniount of $561,533 are not being 
depreciated. 

Long Term Debt 

The Autliority does not have any long-term liabilities at this time. 

Futnre Events that will impact the Authority 

The Authority relies heavily upon HUD operating subsidies. The amount appropriated has not currently 
been approved for the 2011 fiscal year. Therefore, any results of budget shortfalls cannot be determined. 

The Authority is under a contract through its Capital Fund Program to continue witli the work as stated 
above and incorporate any new work items into its operation. 

Contacting the Authorit>^'s Financial Management: 

This fmancial report is designed to provide our citizens, customers, and creditors with a general 
overview of the Authorit>''s finances and to demonstrate the Autliority's accoimtability for tlie money it 
receives. If you have questions about this report or need additional infonnation, contact Jane Lemoine, 
executive director of the Housing Authority of the Town of Marksville, P.O. Box 69. Marksville, LA 
71351, at (318) 253-9256. 
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Housing Authoritj' of the Town of Marksville 
Marksville, Louisiana 

Statement of Net Assets 
June 30,2010 

ASSETS 

CURRENT ASSETS 

Cash 
Accounts Receivable 
Investments 
Prepaid Items 
Inventories 
TOTAL CURRENT ASSETS 

RESTRICTED ASSETS 

Tenant Security Deposits 
TOTAL RESTRICTED ASSETS 

NON-CURRENT ASSETS 

Capital Assets (Net of Accumulated Depreciation) 
TOTAL NON-CURRENT ASSETS 

TOTAL ASSETS 

LIABILITIES 

CURRENT LIABILITIES 

Accounts Payable 
Accrued Wage/Payroll Taxes Payable 
Compensated Absences 
Accmed Pilot 
Tenant Security Deposits 
TOTAL CURRENT LIABILITIES 

NON-CURRENT LIABILITIES 

Compensated Absences 
TOTAL NON-CURRENT LIABILITIES 

TOTAL LIABILITIES 

NET ASSETS 

Invested in Capital Assets. Net of Related Debt 
Unrestricted 
TOTAL NET ASSETS 

$ 124,225 
L588 

67,127 
61,596 

5,525 
260.061 

10,985 
10,985 

1,856,116 
1,856,116 
2,127,162 

2,430 
8,420 

10,466 
19,273 
10,985 
51,574 

28,782 
28,782 
S0,356 

1,856,116 
190,690 

$ 2,046,806 

The accompanying notes arc; an integral part of this statement. 
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Housing Authority of the Town of Marlisville 
Marlcsville, Louisiana 

Statement of Revenues, Expenses, & Changes In Net Assets 
For The Year Ended June 30,2010 

OPER.\TING REVENUES 

Tenant Revenue $ 266,490 
HUD PHA Operating Grant 450,339 
Other Revenue 49,301 
TOTAL OPERATING REVENUE 766,130 

OPERATING EXPENSES 

Administration: 
Administrative Salaries 103,860 
Compensated Absences 2,026 
Other Operating - Administrative 114,407 
Cost of Sales <& Service: 
Tenant Services - Relocation 1,186 
Tenant Services - Other 1,164 
Water 450 
Electricity 8,167 
Gas 622 
Ordinary Maintenance - Labor 180,220 
Materials 36,438 
Contract Cost 28,491 
EBC Maintenance 63,594 
Insurance 88,232 
Ptiymcnt in Lieu of Taxes 19,272 
Bad Debt Tenant's Rent 9,234 
Depreciation 228,787 
TOTAL OPERATING EXPENSES 886,150 

OPEI^ATING INCOME (LOSS) _(120,020) 

NoNOPER^vriNG REVENUE (EXPENSE) 

Capital Grants 561,533 
Interest Earnings 1,188 
Casualty Loss Not Capitalized (3,630) 
Extra-Ordinary Maintenance (17,874) 

TOTAL NONOPERATING REVENUE (EXPENSES) 541,217 

CHANGE IN NET ASSETS 421,197 

TOTAL N E T ASSETS - BEGINNING 1,625,609 
TOTAL NET ASSETS - ENDING $ 2,(J46.806 

The accompanying notes are an integral part of this statement. 

9 



Housing Authority of the Town of Marksville 
Marksville, Louisiana 

Statement of Cash Flows 
For The Year Ended June 30,2010 

CASH FLOWS FROM OPER/VTING ACTIVITIES 

Receipts From Customers & Users 
Receipts From HUD 
Payments to Suppliers 
Payments to Employees 
NET CASH PROVIDED (USED) BY OPERATING ACTIVITIES 

CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES 

Casualty Loss Not Capitalized 
Extra-Ordinary Maintance 
NEI ' CASH PROVIDED (USED) BY NONCAPITAL FINANCING ACTIVITIES 

CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES 

Capital Grants 
Acquisition & Construction of Capital Assets 
NET CASH PROVIDED (USED) BY CAPITAL AND RELATED FINANCING 

ACTIVITIES 

319,386 
450,339 

(373,140) 
^2_75,532i 

I2T053 

(3,630) 
(17,874) 
(21 "504) 

561,533 
(571,060) 

(9,527) 

CASH FLOWS FROM INVESTING ACTIVITIES 

Investments 
Interest & Dividends Received 
NET CASH PROVIDED (USED) BY INVESTING ACTIVITIES 

NET INCREASE (DECREASE) IN CASH 

CASH, BEGINNING OF YEAR 

CASH, END OF YEAR 

(14,455) 
U 8 8 _ 

'01267) 

76,755 

_58^45_5_ 
]35,2T0 

RECONCILIATION T O BALANCE SHEET 

Cash and Cash Equivalents 
Tenant Security Deposits 

TOTAL CASH AND CASH EQUIVALENTS 

124,225 
10,985 

735,210 

The accompanying notes are an integral part of this statement. 
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Housing Authority of the Town of Marksville 
Marksville, Louisiana 

Statement of Cash Flows 
For The Year Ended June 30,2010 

Reconciliation 

RECONCILIATION OF OPERATING INCOME (LOSS) TO NET CASH 
PROVIDED (USED) BY OPERATING ACTIVITIES 

Operating Income (Loss) S (120,020) 

Depreciation Expense 228,787 
(Increase) Decrease in Accounts Receivable (1,175) 
(Increase) Decrease in Prepaid Insurance 576 
(Increase) Decrease in Inventory 3,238 
Increase (Decrease) in Accoimts Payable 2,430 
Increase (Decrease) in Accrued Wage/Payroll Taxes Payable 6,523 
Increase (Decrease) in Compensated Absences 2,025 
Increase (Decrease) in Tenant Security Deposits (715) 
Increase (Decrease in Deferred Revermes (616) 

TOTAL ADJUSTMENTS 241,073 

NET CASH PROVIDED (USED) BY OPER/VHNG ACTIVITIES 121,053 

LISTING or NONCASH INVESTING, CAPITAL, &. FINANCIAL ACTIVITIES 

Contribiitions of Capital Assets From Government $ -0-

11 



Housing Authority of the Town of Marksville 
Marksville, Louisiana 

NOTES TO THE BASIC FINANCIAL STATEMENTS 

JUNE 30,2010 

INTRODUCTION 

The Housing Authority of tlie Town of Marksville is an apartment complex for persons of low income 
located in Mai'ksville, Louisiana. The Authority is chai'tered as a public corporation for tlie purpose of 
administering decent, safe and sanitary dwelling for persons of low-income. 

Legal title to tlie Authority is held by the Housing Autliority of the Town of Marksville, Louisiana, a. 
non-profit corporation. The Authority is engaged in the acquisition, modernization, and administi'ation 
of low-rent housing. The Authority is administered by a governing Board of Commissioners (the Board), 
whose members are appointed by the Mayor of Marksville, LoLiisiana. Each member serves a five-year 
terra. Substantially all of the Authority's revenue is derived from subsidy contracts with the U. S. 
Department of Housing and Urban Development (HUD). The annual contributions contracts entered into 
by the Autliority and HUD provide operating subsidies for Authority-owned public housing facilities for 
eligible individuals. 

Under the United States Housing Act of 1937, as amended, the U.S. Department of Housing and Urban 
Development (HUD) has direct responsibility for administering low-income housing programs in tlie 
United States. Accordingly, HUD has entered into a contract with the entity to malce annual 
contributions (subsidies) for the purpose of funding its programs for low-income families. 

GASB Statement No. 14 established criteria for determining the governmental reporting entity and 
component units that should be included within tlie reporting entity. Because the Housing Authority is 
legally separated and fiscally independent, the Housing Authority is a separate govemmcntal reporting 
entity. The Housing Autliority includes all fluids, account groups, activities, etc., that are within tlie 
oversight responsibility of the Housing Authority. 

The Housing Authority is a related organization of the Town of Marksville because the Town of 
Marksville appoints a voting majority of the Housing Authority's governing board. The Town of 
Marksville is not financially responsible for the Housing Authority, as it cannot impose its will on the 
Housing Authority and there is no possibility for the Housing Authority to provide financial benefit to, 
or impose fmancial burdens on, the Town of Marksville. Accordingly, the Housing Authority is not a 
component unit of the financial reporting entity of the Town of Marksville. 

L SUMMARY OF ORGANIZATION & SIGNIFICANT ACCOUNTING POLICIES 

A. BASIC FIN.\NCIAL STATEMENTS 

The basic financial statements (i.e., the statement of net assets and the statement of changes in net 
assets) report information on all of the activities of the primary govemment and its component units. 
For tlie most part, the effect of the Interfund activity has been removed from these statements. The 
housing authority uses enterprise fimds to accoimt for its activities. 

12 



Housing Authority of the Town of Marltsville 
Marksville, Louisiana 

NOTES TO THE BASIC FINANCIAL STATEMENTS - (CONTINUED) 
JUNE 30,2010 

B. MEASUIifiMENT FOCUS, BASIS OF ACCOUNTING, & FINANCIAL STATEMENT PRESENTAIION 

The basic financial statements are reported using the economic resources measurement focus and the 
accrual basis of accounting. Revenues are recorded when eamed and expenses are recorded when a 
liability is incurred, regardless of the timing of related cash flows. Grants and similar items are 
recognized as revenue as soon as all eligibility requirements imposed by the provider have been met. 

The housing autliority reports the following major proprietary funds: 

The Low Rent Fund is the housing authority's primary operating fund. It accounts for all 
fmancial resources of the housing authority. 

Private-sector standards of accounting and financial reporting issued prior to December 1, 1989, 
generally are followed in the proprietary fimd financial statements to tlie extent that those standards do 
not conflict with or contradict guidance of the Governmental Accounting Standards Board. 
Governments also have the option of following subsequent private-sector guidance for their business-
type activities and enterprise funds, subject to their same limitEition. The housing authority has elected 
not to follow subsequent private-sector guidance. 

As a general rule, the effect of Interfund activity has been eliminated Irom the basic financial statements. 
Exceptions to this general rule are payments-in-lieu of taxes and other charges between the 
government's entciprise operations. Elimination of tliese charges would distort the direct cost and 
program revenues reported for the various functions concerned. 

Operating revenues and expenses have been reported separately from nonoperating items. Operating 
revenues and expenses generally result from providing services and producing and delivering goods in 
connection with an enterprise fund's principal ongoing operations. The primai-y operating revenue of the 
housing authority is derived from tenant revenue. Operating expenses for enterprise fimds include the 
cost of sales and sei-vices, administrative expenses, and depreciation on capital assets. Ail revenues and 
expenses not meeting tliis definition are reported as nonoperating revenues and expenses. 

Wlien both restricted and unrestricted resources are available for use, it is the housing autliority's policy 
to use restricted resources first, tlien unrestricted resources as they are needed. 

C DEPOSITS & INVESTMENTS 

The housing authority's cash ajid cash equivalents are considered to be cash on hand, demand deposits, 
and short-term investments with original maturities of tliree months or less from the date of acquisition. 
State law and the housing authority's inve.stment policy allow the housing autliority to invest in 
collateralized certificated of deposits, government backed securities, commercial paper, the state 
sponsored investment pool, and mutual funds consisting solely of government backed securities. 

13 



Housing Authority of the Town of Marksville 
Marksville, Louisiana 

NOTES TO THE BASIC FINANCIAL STATEMENTS - (CONTINUED) 

JUNE 30,2010 

Investments (bank certificate of deposits in excess of 90 days) for the housing authority are reported at 
fair value. 

D. RECEIVABLES & PAYABLES 

Activity between frmds that are representative of lending/borrowing aiTangements outstanding at the end 
of tlie fiscal year referred to as either "due to/from other funds" (i.e., tlie current portion of Interfund 
loans) or "advances to/from other funds" (i.e.. the non-cun^cnt portion of Interfrmd loans). All other 
outstanding balances between frmds are reported as "due to/from other funds." 

Advances between funds, as reported in the accompanying financial statements, are offset by a 
restriction on net assets. All trade and other receivables are shown net of an allowance for uncollectibles. 

E. INVENTORIES & PREPAID ITEMS 

All inventories are valued at cost using the first-in/first out method. Inventories are recorded as 
expenditures when consumed rather than when purchased. Certain payments to vendors reflect costs 
applicable to future accounting periods and are recorded as prepaid items in the basic financial 
statements. 

F. CAPITAL ASSETS 

Capital Assets, which include property, plant, equipment, and infrastructure assets are reported in the 
applicable columns in the basic fmancial statements. Capital assets are capitalized at historical cost. The 
housing maintains a threshold level of $500 or more for capitalizing capital assets. 

The costs of normal maintenance and repairs that do not add to the value of the asset or materially 
extend assets lives ai-e not capitalized. 

Major outlays for capital assets and improvements are capitalized as projects are constructed. Interest 
incurred during tlie construction phase of capital assets of business-type activities is included as part of 
the capitalized value of the assets constructed. The total interest expense included during the current 
fiscal year was $-0-. Of this amount, $-0- was included as part of the cost of capital assets under 
construction in connection with construction projects. 

All Capital Assets, other than land, are depreciated using the straight-line method over the following 
useful lives: 

Description 
Land improvements 
Buildings 
Building improvements 
Furniture and fixtures 
Vehicles 
Equipment 

14 

Estimated Lives 
20 years 
20 years 
10 years 
5 vears 
5 years 
5 vears 



Housing Authority of the Town of Marksville 
Marksville, Louisiana 

NOTES TO THE BASIC FINANCIAL STATEMENTS - (CONTINUED) 

JUNE 30,2010 

G. COMPENSATED ABSENCES 

The housing authority has the following policy relating to vacation and sick leave: 

The Authority follows the civil service guidelines for vacation and sick leave. Employee's time is 
accumulated in accordance to hom-s worked per month. At year-end, time not used is accumulated. 

At June 30, 2010, employees of the PHA have accumulated and vested $39,248 of employee leave 
benefits, computed in accordance with GASB Codification Section C60. The balance of accrued 
compensated absences at June 30, 2010 was $10,466 recorded as current obligation and $28,782 
recorded as non-cuiTent obligation. 

H. LONG-TERM OBLIGATIONS 

In the basic financial statements, long-tenn debt and otlier long-temi obligations are reported as 
liabilities. Bond premiums and discoimts, as well as issuance costs, are deferred and amortized over the 
life of the bonds using tlie effective interest method. Bonds payable are reported net of the applicable 
bond premium or discoimt. Bond issuance costs are reported as deferred chai'ges and amortized over the 
term of the related debt. 

I. EXTRAOUDINARY & SPECIAL ITEMS 

Extraordinary items ai-e transactions or events that are bodi unusual in nature and infrequent in 
occurrence. Special items tue transactions or events within the control of tlie housing authority, which 
are either unusual in nature or infrequent in occurrence. 

J. ESTIMATES 

The preparation of financial statements inconfomiity with accounting principles generally accepted in 
the United States of America require management to malce estimates and assumptions that affect the 
reported amounts of assets and liabilities and disclosui-e of contingent assets and liabilities at the date of 
the financial statements and die reported amounts of revenues, expenditures, and expenses during the 
reporting period. Actual results could differ from those estimates. 
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Housing Authoritj' of the Town of Marksville 
Marksville, Louisiana 

NOTES TO THE BASIC FINANCIAL STATEMENTS - (CONTINUED) 

JUNE 30,2010 

2. CASH AND INVESTMENTS fCD^S IN EXCESS OF 90 DAYS) 

At June 30, 2010, the housing authority has cash and investments (book balances) totaling $202,337 as 
follows: 

Demand deposits S 202,337 
Total S 202,337 

These deposits are stated at cost, which approximated market. Under state law, tliese deposits (or the 
resulting banlc balances) must be secured by federal deposit insurance or the pledge of securities owned 
by the fiscal agent bank. Tlie market value of the pledged securities plus the federal deposit insurance 
must at all times equal the amount on deposit with die fiscal agent. These securities are held in the name 
of Llie pledging fiscal agent bank in a holding or custodial bank that is mutually acceptable to both 
parties. 

Deposits 
It is the housing authority's policy for deposits to be 100% secured by collateral at market or par, 
wliichever is lower, less the amount of the Federal Deposit Insurance Corporation msurance. The 
housing authority's deposits are categorized to give an indication of the level of risk assumed by the 
housing authority at year end. The categories are described as follows: 

• Category 1 - Insured or collateralized with securities held by the housing authority or by its 
agent in the housing authorit>''s name. 

• Category 2 - Collateralized with securities held by the pledging financial institution's trust 
department or agent in the housing authority's name. 

• Category 3 - UncoUateralized. 

Amounts on deposit are secured by the following pledges: 

Description 
FDIC (Categoiy 1) 
Securities (Categoiy 2) 
Total Securities 

Deposits were fully secured as of June 30,2010, 

3. RECEIVABLES 

$ 

$ ~ 

Union 
Bank 

206,741 $ 
-0-

206,741 $ 

Total 
206,741 

-0-
206,741 

The receivables (net of allowance for doubtfril accounts) were $1,588 as of June 30, 2010. 
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Housing Authority of the Town of Marksville 
Marksville, Louisiana 

NOTES TO THE BASIC FINANCIAL STATEMENTS - (CONTINUED) 

JUNE 30,2010 

4. CAPITAL ASSETS 

Capital assets and depreciation activity as of and for the year ended June 30, 2010, for the primary 
government is as follows: 

Beginning Ending 

Land* 
Construction in Progress* 
Leasehold Improvements 
Buildings 
Furniture & Equipment, Etc. 
Total 
Less Accumulated Depreciation 
Net Capital Assets 

Balance 
$ 183,808 S 

22,820 
1,042,694 
7,784,997 

66,603 
9,100,922 

(7,587,079) 
$ 1,513,843 3 

Additions 
R -0- $ 

538,713 
-0-

22,820 
9,527 

571,060 
(228,787) 

J 342,273 $ 

Deletions 
-0-
-0-
-0-
-0-
-0-
-0-
-0-
-0-

' $ 

s_ 

Balance 
183,808 
561,533 

1.042,694 
7.807,817 

76,130 
9,671,982 

(7,815,866) 
1,856,116 

* Land in the amount of $183,808 and Construction in Progress in the amount of $561,533 are not being 
depreciated. 

5. RETIREMENT PLANS 

The housing authority provides benefits for all frill-time employees through a defined contribution plan. 
In a defined contribufion plan, benefits depend solely on amounts contributed to the plan, plus 
investment earnings. Employees are eligible to participate after a six-month exclusionary period. The 
entity contributes 15% of the employee's base monthly salary. The housing authority's contributions for 
each employee (and interest allocated to the employee account) vest at 20% atmually for each year of 
participation. An employee is fully vested after 5 years of participation. 

The housing authority's total payroll for the fiscal year ending June 30, 2010 was $284,080. The 
housing authorit>''s contributions were calculated using the base salary amount of $284,080. 
Contributions to the plan w êre $0.00 by the employees and $42,612 by the housing authority, 
respectively. 

6. ACCOUNTS, SALARIES & OTHER PAYABLES 

The payables of $51,574 at Jiine 30, 2010 are as follows: 

Accounts Payable 
Accrued Pilot 
Accrued Wages/Payroll Taxes Payable 
Tenant Securit>' Deposits 
Accrued Compensated Absences - Current 
Total 

$ 

$ _ 

2,430 
19,273 
8,420 

10,985 
10,466 
51,574 
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Housing Authority of the Town of Marksville 
Marlcsville, Louisiana 

NOTES TO THE BASIC FINANCIAL STATEMENTS - (CONTINUED) 

JUNE 30,2010 

7. LONG-TERM OBLIGATIONS 

To provide for the development and modernization of low-rent housing units, the PHA issued New 
Housing Authority Bonds and Permanent Notes-FFB. These bonds and notes are payable by HUD and 
secui-ed by annual contributions. The bonds and notes do not constitute a debt by the Autliority, and 
accordingly, have not been reported in tlie acconipanying financial statements. This debt has been 
reclassified to HUD equity, 

8. CONTINGENT LIABILITIES 

At June 30, 2010, the housing authority is subject to possible examinations made by federal regulators 
who determine compliance with terms, condhions, laws and regulations governing grants given to the 
housing authority in die current and prior years. These examinations may result in required refrmds by 
the housing authority to federal grantors and/or program beneficiaries. 

9. ECONOMIC DEPENDENCY 

Statement of Financial Accounting Standard (SPAS) No, 14 requires disclosure in financial statements 
of a situation where oriG entity provides more than 10% of the audited entity's revenues. TJie 
Department of Housing & Urban Development provided $1,011,872 to the housing autliority, which 
represents approximately 76.1 % of the housing authorit>''s revenue for the year. 
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HOUSING AUTHORITY OF THE TOWN OF MARKSVILLE 
MARKSVILLE, LOUISIANA 

Schedule of Compensation Paid to Board Members 
For The Year Ended June 30,2010 

Board Member 

Clarence Jones 
Marjorie Greenhouse 
Julius Guillot 
Timothy Descant 
Leon McNeal 

Title 

Chairman 
Vice-Chairman 
Commissioner 
Commissioner 
Commissioner 

Sa 

$ 
S 
$ 

s 
s 

lary 

-0-
-0-
-0-
-0-
-0-

Board members were paid above salary per board meeting when present. 
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HOUSING AUTHORITY OF THE TOWN OF MARKSVILLE 
MARKSVILLE, LOUISIANA 

Statement and Certification of Actual Modernization Cost 
Annual Contribution Contract 

1. The Actual Modernization Costs 
Arc As Follows: 

Fiinds Approved 

Funds Expended 

Excess of Funds Approved 

2. Funds Advanced 

Funds Expended 

Excess of Funds Advanced 

Project 
CFP 

501-08 

$ 280,052 

(230,796) 

49.256 

230,796 

(230,796) 

$ -0-

Project 
CFP 

501-09 

279,152 

-0-

279,152 

-0-

-0-

-0-

Projcct 
CFRG 
501-09 

354,490 

(340,820) 

13,670 

340,820 

(340,820) 

-0-

Project 
CFP 

501-10 

276,537 S 

-0-

276,537 

-0-

-0-

-0- $ 

Total 

1,190,231 

(571,616) 

618M5 

571,616 

(571,616) 

-0-

Tiie accompanying notes arc an integral part of this statement. 
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John R Vcrcher CPA JOHN R. VERCHER PC 
jn'(i^cenuio>tei.nei Certified PiibUc Accowttants 

P.O. Box 1608 
Jonathan M Vcrcher M.S., C.P.A. j ^ ^ ^ ^ Louisiana 71342 
Jonaihaiiverchsr(a-ceiUun!!el.nst ™, r./••IJO\QO2 /»^J^ 

Fax: (318) 992-4374 

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE 
AND OTHTER MATTERS BASED ON AN AUDIT O F FINANCIAL STATEMENTS PERFORMED 

IN ACCORDANCE WITH GOVERNMENT A UDITING STANDARDS 

Housing Authority of tlie 
Town of Marksville 
Marksville, Louisiana 

We have audited the accompanying basic financial statements of the Housing Authority of the Town of 
Marksville, Louisicina, as of and for the year ended June 30, 2010, which collectively comprise the 
Housing Authority's basic fmancial statements and have issued our report thereon dated December 2, 
2010. We conducted our audit in accordance with auditing standards generally accepted in the United 
States of America and the standards applicable to financial audits contained in Government Auditing 
Standards, issued by tiie Comptroller General of the United States. 

Internal Control Over Financial Reporting 

In planning and performing our audit, we considered the Housing Authority of Uie Town of Marksville's 
intemal control over financial reporting as a basis for designing our auditing procedures for the purpose 
of expressing our opinions on the financial statements, but not for the purpose of expressing an opinion 
on the effectiveness of the Housing Authority of the Tovvn of Mai'ksville's internal control over financial 
reporting. Accordingly, we do not express an opinion on tiie effectiveness of the Housing Authority of 
the Town ofMarksvilk's internal control over financial reporting. 

A deficiency in intemal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent or 
detect and correct misstatements on a timely basis. A material wealoiess is a deficiency, or a 
combination of deficiencies, in internal control such that there is a reasonable possibility that a material 
misstatement of the entity's fmancial statements will not be prevented, or detected and corrected on a 
timely basis. 

Our consideration of internal control over financial reporting was for the limited purpose described in 
the first paragraph of this section and was not designed to identify all deficiencies in internal control 
over financial reporting that might be deficiencies, significant deficiencies, or material weaJoiesses. We 
did not identify any deficiencies in internal control over financial reporting that we consider to be 
material wealaiesses, as defined above. 

MKMUEIl, 
AMERICAN INSTITUIi; OFCtHTIFIED PUBLIC ACCOUNTANTS 
SOCIETY OF [.OUtSlANA CERTIFIEB J't/BMC rtCCOUWTANTS 



Compliance and Otlier Matters 

As part of obtaining reasonable assurance about whether tiie Housing Authority of the Town of 
Marksville's financial statements are free of material misstatement, we performed tests of its compliance 
with certain provisions of laws, regulations, contracts and grant agreements, noncompliance with which 
could have a dhect and material effect on the determination of financial statement amoimts. However, 
providing an opinion on comphance with tiiose provisions was not an objective of our audit and, 
accordingly, we do not express such an opinion. The results of our tests disclosed no instances of 
noncompliance or other matters that are required to be reported under Government Auditing Standards. 

This report is intended solely for the infonnation and use of the audit committee, management, federal 
awarding agencies and Legislative Auditor's Office and is not intended to be and should not be used by 
anyone other than these specified parties. However, this report is a public document and its disuibution 
is not limited. 

3ofin%'l^erc{ier(PC 
December 2, 2010 
Jena, Louisiana 
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jn'@cenui.yicbwt Certified Publ ic Accoun tan t s 

JonalhimM. Vercher M.S.. C.P.A. , ^•^ ' ^ ° ^ ^ ' ' ? ? , , , , 
jomthanverdiaiiaiceniinyiel.nct J^"^' Louisiana 71342 

^ Tel: (318) 992-6348 
Fax:(318)992-4374 

REPORT ON COMPLIANCE W^ITH REQUIREMENTS THAT COULD HAVE A DIRECT AND 

MATERIAL EFFECT ON EACH MAJOR PROGRAM AND ON INTERNAL CONTROL OVER 
COMPLIANCE IN ACCORDANCE WITH O M B CIRCULAR A-133 

Housing Authority of the Town of Marksville 
Marksville, Louisiana 

Compliance 

We have audited the comphance of the Housing Authority of the Town of Marksville, with the types of 
compliance requirements described in the U.S. Office of Management and Budget (OMB) Circular A-
133 Compliance Supplement that could have a direct and material effect on each of its major federal 
programs for the year ended June 30, 2010. The Housing Authority of the Town of Marksville's major 
federal programs are identified in the summary of auditor's results section of the accompanying 
schedule of findings and questioned costs. Compliance witii the reqtiirements of laws, regulations, 
contracts, and grants applicable to each of its major federal programs is tlie responsibility of the Housing 
Authority of the Town of Marksville's management. Our responsibility is to express an opinion on the 
Housing .Authority of the Town of Marksville's compliance based on our audit. 

We conducted our audit of compliance in accordance with auditing standards generally accepted in tiie 
United States of America; the standai'ds applicable to financial audits contained in Government Auditing 
Standards, issued by the comptroller General of the United States; and OMB Circulai" A-133, Audits of 
States, Local Governments, and Non-Profit Organizations. Those standards and OMB Circular A-133 
require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance 
witii the types of compliance requirements referred to above that could have a direct and material effect 
on a major federal program occurred. An audit includes examining, on a test basis, evidence about the 
Housing Authority of the Town of Marksville's compliance with those requirements and performing 
such other procedures, as wc considered necessary in the circumstances. We believe that our audit 
provides a reasonable basis for our opinion. Our audit does not provide legal determination on the 
Housing Authority of tiie Town of Marksville's compliance with those requirements. 

In our opinion, the Housing Authority of tiie Town of Marksville, Louisiana, complied, in all material 
respects, with the requirements referred to above that could have a direct and material effect on each of 
its major federal programs for the year ended June 30,2010. 

_MEMnER 
-AiMLKICAN INSTITUTE OF CERTIFIED PUULIC ACCOUNTANTS-

socit-i-y or LouisirV.\A CEIM-IFIED PUOLIC ACCOUNTANTS 
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Internal Control Over Compliance 

The management of the Housing Authority of the Town of Marksville is responsible for establishing and 
maintaining effective intemal control over compliance with requirements of laws, regulations, conti*acts, 
and grants applicable to federal programs. In plamiing and performing our audit, v/e considered the 
Housing Authority of the Town of Mai'ksville's internal control over compliance wath requirements that 
could have a direct and material effect on a major federal program in order to determine our auditing 
procedures for the purpose of expressing our opinion on compliance and to test and report on intemal 
control over compliance in accordance with OMB Circular A-133, but not for the purpose of expressing 
an opinion on the effectiveness of internal control over compliance. Accordingly, we do not express an 
opinion on the effectiveness of the Housing Authority of the Town of Marksville's intemal control over 
compliance. 

A deficiency in internal control over compliance exists when the design or operation of a control over 
compliance does not allow management or employees, in the nonnal course of performing their assigned 
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a 
federal program on a timely basis. A material weakness in intemal control over compliance is a 
deficiency, or combination of control deficiencies, in internal control over compliance, such that there is 
a reasonable possibility that material noncompliance witii a type of compliance requirement of a federal 
program will not be prevented, or detected and corrected, on a timely basis. 

Our consideration of internal control over compliance was for the limited purpose described in the first 
paragraph of this section and was not designed to identify all deficiencies in internal control over 
compliance that might be deficiencies, significant deficiencies or material weaknesses. We did not 
identify any deficiencies in internal control over compliance that we consider to be material weaknesses, 
as defined above. 

This report is intended solely for the information and use of management, tiie Legislator Auditor, and 
federal awarding agencies and is not intended to be and should not be used by anyone other than these 
specified parties; however, this document is public record and its distribution is not limited. 

Jofin^'J^ercfier<PC 
December 2,2010 
Jena, Louisiana 
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Housing Authority of the Town of Marksville 
Marksville, Louisiana 

Schedule of Expenditures of Federal Awards 
For the Year Ended June 30,2010 

U. S. DEPARTMENT OF HOUSING AND URBAN 
DEVELOPMENT 

Public and Indian Housing 

Public Housing Capital Fund Program 

Public Housing Capital Fund Stimulus 
(Recovery Act Funded) 

Total Federal Expenditures 

Federal 
CFDA 

Number 

14.850 

14.872 

Agency Or 
Pass-Through 

Number 

N/A 

N/A 

Federal 
Disbursements/ 
Expenditures 

$ 440,256 

224,592 

4.885 N/A 348,097 

.012.945 

NOTE TO SCHEDUI.E OF EXPENDITURES OF FEDERAL AWARDS 

Note A - Single Audit Requirements 

In July 1996, the Single Audit Act Amendments of 1996 (1996 Act) were enacted and superseded the Single Audit 
Act of 1984. In June 1997 OMB issued a revised Circular A-133, Audits of States, Local Governments, and Non-
Prof t Ovganizaiions, to implement the changes from the 1996 Act and to rescind Circular A-128. The new 
requirements state that an entity e.xpending $500,000 or more of federal funds adhere to the requirements of Single 
Audit. 

The funds used to account for these funds use the accrual basis of accounting. 

Presented for purposes of additional analysis only. 
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HOUSING AUTHORITY OF THE TOWN OF MARKSVILLE 
MARKSVILLE, LOUISIANA 

SCHEDULE OF FINDEMGS AND QUESTIONED COST 
For the Year Ended June 30,2010 

We have audited the basic financial statements wliich collectively comprise die Housing Authority of 
the Town of Marksville, Louisiana, as of and for tiie year ended June 30, 2010 and have issued our 
report thereon dated December 2, 2010. We conducted our audit in accordance with generally accepted 
auditing standards and the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States. Oiu- audit of die financial statements 
as of June 30, 2010 resulted in an unqualified opinion. 

Section I Summary of Auditor's Reports 

a. Report on Internal Control and Compliance Material to the Financial Statements 

Internal Control 
Material Wealcnesses D Ves |X1 No Other Conditions D Yes ^ No 

Compliance 
Compliance Material to Financial Statements [H Yes [3 No 

b. Federal Awards 

Internal Control 
Material Wealcnesses • Yes ^ No Other Conditions G Yes • No 

Type of Opinion On Compliance ^ Unqualified Q Qualified 
For Major Programs Q Disclaimer [H Adverse 

Are there findings required to be reported in accordance with Circular A-133, Section .510(a)? 

n Yes Kl No 

c. Identification Of Major Programs: 

CFDA Number(s) Name Of Federal Program (or Cluster) 
14.872 Pubiic Housing Capital Fund 

14.885 Public Housing Capital Fund Stimulus Recovery Act 

Dollar threshold used to distinguish between Type A and Type B Programs: $300,000 

Is the auditee a 1ow-risk' auditee, as defined by OMB Circular A-l33? Q Yes Kl No 
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HOUSING AUTIIORITY OF THE TOWN OF MAI^KSVILLE 
MARKSVILLE, LOUISLANA 

SCHEDULE OF FINDINGS AND QUESTIONED COST 
For the Year Ended June 30,2010 

Section H - Financial Statement Findings Required To Be Reported In Accordance With GAGAS 

No items to report. 

Section III Internal Controls Finding 

No items to report. 

Section IV - Federal Awards Findings and Questioned Costs, 

No items to report. 
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JohnR. Vercher C.P.A. 
jni(^ceiUiuyte(. net 

Jonathan M. Vcrcher M.S., C.P.A. 
JonalhanverdieKiilcenturytel.iie! 

JOHN R. VERCHER PC 
Certified Public Accountants 

P.O.Box 1608 
Jcnii, Louisiana 71342 

Tel: (318) 992-6348 
Fax:(318)992-4374 

MANAGEMENT LETTER COMMENTS 

During the course of our audit, we observed conditions and circumstances that may be improved. Below 
arc findings noted for improvement, our recommendation for improvement and thQ Housing Authority's 
plan for corrective action. 

CURRENT YEAR MANAGEMENT LETTER COMMENTS 

No items to report. 
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HOUSING AUTHORITY OF THE TOWN OF MARKSVILLE 
MARKSVILLE, LOUISIANA 

MANAGEMENT'S SUMMARY 
O F PRIOR YEAR FINDE^GS 

Legislative Auditor 
State of Louisiana 
Baton Rouge, Louisiana 70804-9397 

The management of tiie Housing Authority of the Town of Marksville, Louisiana has provided the 
following action summaries relating to audit findings brought to their attention as a result of their 
financial audit for tiie year ended Jime 30,2009. 

PRIOR YEAR FINDINGS 

2009-C-l Compensation to Board of Commissioners (Resolved) 

Finding: In the HUD publication 'Terms and Conditions" under Secfion 14 of Employer 
Requirements, Part B states that "No funds of any project may be used to pay any compensation for 
services of members of Housing Authority Board of Commissioners. The PHA paid the Board of 
Commissioners the following fees per board meeting; Chairman fi5225 / Members S175 

Entity's Corrective Action: The PHA discontinued paying compensation to the Board of 
Commissioners. 
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